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At  Friends Provident International
Limited (FPIL) we have a range of mirror
funds that can only be accessed through
FPIL investment plans. The premium
paid into the plan is then used to
purchase units in the chosen mirror
funds.

As our company is based in the Isle of
Man our mirror funds are classed as
offshore unit-linked insurance funds
making them eligible for the tax efficient
benefits of a company registered in an
offshore jurisdiction.

This guide explains how the funds can
be accessed and answers some of the
most commonly asked questions about
mirror funds. However, the guide is not
designed for those clients who invest in
these funds via a Personal Bond style
plan, as different rules apply to
investments  placed through these
products.

What is a Mirror Fund?

Our mirror funds invest exclusively in other funds - the
underlying funds - managed by fund management companies
external to Friends Provident International Limited. The mirror
fund may also hold a small amount of cash, in addition to
investment in the underlying fund. As such, the unit price of the
mirror fund will differ from the price of the underlying fund.
However, the price of the mirror fund, and hence the
performance of the mirror fund, will rise and fall broadly in line
with the performance of the underlying fund.

Investors may get back less than they paid in. FPIL products are
viewed as medium to long term investments and are not
designed for early surrender.

Our Mirror Fund Range

= At FPIL we regularly review the marketplace, meeting with fund
managers and researching new funds to ensure our range is
constantly evolving.

= We select only the best fund management groups with good
track records.

= We collect feedback from our sales team, brokers and also
monitor funds utilised in other areas within the Friends
Provident Group to obtain a good indication of current market
demands.

= We have over 175 funds in our range, catering for all risk
profiles, which span most sectors and geographical regions.
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The Mirror Fund Range - your questions answered
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The Mirror Fund Range - your questions answered (cont’d)

Warning: The above information is based upon our current understanding of UK tax law and Inland Revenue practice
as at November 2007. The personal consequences of investing in a Friends Provident International Limited product will
depend upon many factors. You may have a personal tax liability in respect of the proceeds of your plan. This will
largely depend upon your country of residence. No liability can be accepted by Friends Provident International Limited
for any personal tax consequences or for future tax or legislative changes. In all circumstances we strongly recommend
investors to seek advice from their usual legal/ financial advisor.




IMPORTANT NOTES

FPIL has produced this guide to mirror funds. It is for information only and should not be considered as a financial
promotion. Whilst every effort is made to ensure the accuracy of the information, it should not be relied upon for
buying and selling decisions.

It is important to remember that, as with most investments, the value of your clients’ investment is not guaranteed
and can go down as well as up. Therefore we suggest that your clients only invest money that can be committed in
the medium to long term. Your clients should also bear in mind that securities held within a fund may not be
denominated in the currency of that fund, so unit prices may fall purely on account of exchange rate fluctuations.

Past performance should not be viewed as an indication of future performance. Fund prices may go up and down
depending upon investment performance and are not guaranteed. Your clients may get back less than they paid in.
Fund prices and performance figures are net of annual charges.

The unit-linked products through which your clients may invest in this fund are not designed for early surrender and a
discontinuance charge may be applied. These funds are intended for medium to long-term investment.
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